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Chapter–Money:MeaningandFunctions

Note–Parentspleaseensurethatyourwardreferstothetextbook,ISC

EconomicsClass12byD.K.SethiandMrs.U.AndrewsbyFrankpublicationandthe

websitesforatleasttwodaystoreadandunderstandthechapter.

01.)www.economicdiscussion.net

02.)https://www.investopedia.com

Answerinbrief.

1.)Definemoney.

2.)WhatisTokenMoney?

3.)Explaintheterm ‘LegalTender’.

4.)Differentiatebetween“LimitedandUnlimitedLegalTender”.

5.)WhatisConvertibleMoney?

6.)ExplainDepositMoney.

7.)Howismoneyameasureofvalue?

8.)Explain‘StandardofDeferredPayments’.

9.)GivethecomponentsofM1andM2measuresofmoneysupply.

10.)Whichform ofthemoneyiscalledthe‘MonetaryBase’?

Answerindetail.

11.)ExplainanytwoPrimaryfunctionsofMoney.

12.)DiscusstheconceptsofHigh-PoweredMoney.

13.)ExplainthevariouscomponentsofMoneySupply.



14.)Explainthefollowingcontingentfunctionsofmoney.

a.)MaximisationofUtility.

b.)Employmentoffactorinputs.

c.)Basisofcreditsystem.

END


