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GIRLS’HIGHSCHOOLANDCOLLEGE

2020-2021

CLASS:11C&D

Economics

Worksheet–1

Chapter–DefinitionofEconomics

Note–Parentspleaseensurethatyourwardreferstothetextbook,ISC

EconomicsClass11byD.K.SethiandMrs.U.AndrewsbyFrankpublicationandthe

websitesforatleasttwodaystoreadandunderstandthechapter.

01)www.economiscdiscussions.net

02)https://en.m.wikipedia.org

03)https://corporatefinanceinstitute.com

Introduction

Study ofEconomicsisimportantbecauseitdealswitheconomicquestionsthat
concerneachoneofusinourdailylivesasindividualsandascitizensofacountry.
Economicsasasocialscienceisconcernedwitheconomicquestions.Itseeks to
explainsystematicallyalargevarietyofquestionspertainingto economicbehaviour
ofindividuals, thesocietyandtheeconomy. WestudyEconomics becauseitsheds
lightonvariouseconomicissuesanditenablesusto understandcurrenteconomic
problemsandconsequences ofvariouseconomicpoliciespursuedbythe
government. Economicsseeksto developprinciples, theoriesandmodels that
identifytheimportantdeterminantsor causesof variouseconomicevents.

MajorDefinitionsofEconomics

Economicshasbeendefineddifferentlybydifferenteconomists. Thevarious
definitionsofEconomicscanbegroupedunderfourheads:
1.)Wealth definition
2.)Welfaredefinition
3.)Scarcitydefinitionand
4.)Growthorienteddefinition.

1.Wealth definition-Adam Smith
ThefatherofEconomicsdefinedeconomicsasascienceofwealth.Heregarded
economicsasasciencewhichstudiesproductionandconsumptionofwealth.
2.Welfaredefinition-Marshall
Hedefinedeconomicsasasocialsciencewhichstudiestheeconomicactivitiesofa
realman.Marshallwasthefirsteconomistwhotriedtoraisethestatusof
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economicsinthepublicmind Marshallplacedprimaryemphasisonthestudyof
mankind.
3Scarcitydefinition-Robbins
Robbins putforwardanovelviewpoint bylaying emphasisonscarcityastheCentral
pointofficedefinition. Hisdefinition emphasises fourfundamentalcharacteristics
ofhumanlife.Unlimitedwantsscarcemeans,alternativeusesofmeansandthe
problem ofchoice.Thusunlimitedwantsandlimitedmeanswithalternativeuses
giverisetotheproblem ofchoice.
4.Growthorienteddefinition-Samuelson
Samuelsonhasmadeeconomicstomovefrom being scarcitycentredtogrowth
centred.The coreelement inhisdefinitionisthatitnotonly emphasisesthe scarcity
aspect butlinksitwiththe growthaspectofproductive resources. Thisdefinition is
dynamicinnature.
BranchesofEconomics
Economicshasbeen classifiedintotwomainbranches-
(a)Microeconomics
(b)Macroeconomics
(a)Microeconomicsisthestudyofindividualeconomicunitslikeaconsumer, a
producer, afirm or anindustry.Itistermedasthepricetheory.
(b)Macroeconomics dealswiththeentireeconomyliketotalemployment, national
income, totalinvestment, totalsavings, aggregatedemand, andaggregatesupply
andsoon.Itexaminestheinterrelationamongvariousaggregatesandcausesof
fluctuationsinthem.

Answerinbrief

1.)State the'wealth'definitioneconomics.
2.)Whatisthe'welfare'definitionofeconomics?
3.)GiveRobbins'scarcity'definitionofEconomics.
4.)Whatismicroeconomics?
5.)Definemacroeconomics.
6.)Statetwodifferencesbetweenmicroandmacroeconomics.
7.)WhoisthefatherofEconomics?
8.)NamethebookwrittenbyAdam Smith toclarifyhisviewonthenatureof
Economics.
9.)Givetwomainpointsofcriticism ofMarshall'sdefinition.
10.)StateSamuelson'sdefinitionofeconomics.

Answerindetail

11.)CriticallyexaminethescarcitydefinitionofEconomics.
12.)Whichdefinitionofeconomicsisthebest? Givereasonstosupport youranswer.
13.)WhatwerethemainfeaturesofRobbinsdefinitionofeconomics?
14.)Differentiatebetweenmicroandmacroeconomics.
15.)HowisMarshall'sdefinition betterthanwealthdefinitionofAdam Smith?
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